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Industrial metals

 What are they?

— Aluminium N
— Copper
— Zinc
— Lead
— NICKeI >

. Hlstory g

e Market size

London Metal Exchange

Historically these metals are common
and inexpensive in comparison with
precious metals such as gold.
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Million tonnes

World metal production
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Average daily lots

Average daily lots per month
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Aluminium Copper Nickel
Wire 22%
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LME

Shanghai Futures Exchange

CME (including Nymex / Comex)

MCX (reference LME)

NCDX

The Tokyo Commodity Exchange
Central Japanese Commodity Exchange
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— 113 million contracts in 2008 (liquidity)
— 2.7 billion tonnes

— $10.2 trillion notional turnover in 2008
— 2008 up 21.8% from 2007

— Aluminium, copper and zinc most liquid
contracts

— Forward contracts assume physical delivery
(price convergence)

— Market of last resort
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Member trades on behalf of client - not retall
Member to member market
Members are global banks and brokerages

Investment funds
PhyS|caI mdustry

RING TELEPHONE SELECT/
11.40-17.00 (24 hr) ELECTRONIC
01.00-19.00
N —
\/

Possible to gain price exposure by trading as a client of
LME broker or order-routing via LME broker directly.
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» Metal prices quadrupled over the last five years, but along with other
commodities, prices have now also rapidly tumbled over the last year
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o Steel
 LME : Trading extended to 10 years

e LME Minor metals contracts
— Launch Q1 2010

— Compliments existing contracts as cobalt a by-
product form nickel mining, and molybdenum
from copper mining.

— High value, low production
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Volume (lots)
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 LME launched
Steel billet contract
In Feb 2007.

e 1.62 million tonnes
traded/ $763 million
to date.

e 29 members have
traded.
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e The LME now trades:-

- Copper and aluminium out to 10 years.
- Nickel, lead and zinc out to 5 years.

30,000

» Graph shows lots traded in the new 25,000
extended trading periods since launch. 20,000

- 64-123 months for Al and Cu
- 28-63 months for Zn and Ni
- 16-63 months for Pb
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George Adcock
Business Manager — Non-Ferrous Metals and Membership

T. +44 207 264 5695
E-mail: george.adcock@Ime.com

www.lme.com

The information contained within this presentation is for illustrative and educational purposes only a nd should not
be relied upon in making any investment decision. W hilst every effort has been made to ensure the info  rmation is
up-to-date and correct, the LME cannot guarantee th  at it is completely accurate and free from human er  ror.
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